CITY MANAGER WEEKLY UPDATE REPORT ~ KENT MYERS
August 21, 2009

Although we are certainly experiencing our share of local economic problems, our local building
activity is doing fairly well so far this year. As shown on the attached report, through the month of July
we have issued 320 permits with a total value of about $11.4 million which compares very closely with
our activity for last year. We have already permitted several major projects in August and expect
several more in September and October. Hopefully, this trend will continue for the remainder of this
year and in 2010.

As reported at the August 4, 2009 City Council meeting we have retained the services of an
environmental consulting firm, Exponent, to review a number of important issue papers recently drafted
by the Department of Ecology. Utilizing their expertise, we plan on sending comments to DOE on these
papers by the August 31 deadline. In addition, we will have a representative from Exponent at the next
Council meeting to brief the Council on their comments and answer your questions. In the meantime, |
am forwarding you a copy of Exponent’s proposal which outlines the review which is now underway.

Also at the next Council meeting we have scheduled a short work session on the Budget. The primary
intent of this discussion is to describe the process that staff is recommending to develop a proposed
balanced budget and how the Council wants to be involved in this process.

You are invited to attend a public meeting on Monday at 10:30 a.m. at the Port Authority. The purpose
of this meeting is to discuss the NOAA proposal and whether or not the Port should proceed with a
formal protest on the recent decision to locate in Newport, Oregon.

Have a great weekend. | am heading to Corvallis, Oregon and will be back in town late Saturday night.

-Kent Myers
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Mr. William Bloor

City Attorney

City of Port Angeles
P.O.Box 1150

321E. 5"

Port Angeles, WA 98362

Subject: Review of Ecology Issue Papers
Project No. BE03079.003

Dear Bill:

- Thank you for retaining Exponent for technical services related to the above-referenced matter.
This letter presents our current understanding of the scope of services sought and terms of the
engagement.

Our scope of services is anticipated to include review and evaluation of the Ecology MTCA &
SMS Issue Summary Papers. Of the issue summary papers posted by Ecology for public
comment, we will review those of potential interest to the City of Port Angeles, particularly
those that affect marine sediment cleanup levels. The papers we propose to include in our initial
review are:

Human health risk assessment methods and policies

Fish consumption rates for high exposure population groups

Other toxic, radioactive, biological, or deleterious substances

Background concentrations in setting sediment cleanup standards

Integrating the sediment management standards and Model Toxics Control Act rules
Human health risks in setting sediment cleanup standards

Ecological risks from bioaccumulative chemicals in sediment

N A wN

Based on our review we will provide the city with a brief written summary of our thoughts on
comments and implications for the City of Port Angeles in outline form with bulleted
summaries for each issue paper. We will also specifically indicate potential comments that
could be submitted to Ecology during the public comment period for you to consider. We will
be available to discuss our findings with you via conference call. The budget for this task will

BE03079.003 JT0S
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Mr. William Bloor
August 5, 2009
Page 2

not exceed $7,400. The budget for additional related tasks will be estimated after this task is
completed.

Exponent’s services will be provided on a time-and-expense basis. Charges will include
professional fees (commensurate with the level of expertise of the personnel assigned to the
project), equipment usage fees, and other out-of-pocket expenses according to our Schedule of
Rates & Charges, a copy of which is enclosed and made a part hereof by reference.

Exponent’s services are provided in accordance with our Terms and Conditions of Agreement,
to be provided by the client, and agreed upon by both parties. Work will begin when the
Agreement has been signed by both parties. It is our understanding that Exponent’s retention on
this project is solely with your organization and all charges (i.e., fees and expenses) incurred by
Exponent on this project will be the responsibility of the City of Port Angeles, independent of
other parties/payees involved. If our understanding is not correct and your organization is not
responsible for these charges, please have the responsible party sign this letter to signify that the
terms are acceptable and Exponent is authorized to commence work as described herein. If
invoices should be mailed to an address other than the one above, please provide that
information with the signed letter. '

Based on the information you have provided, we have performed a conflict-of-interest check for
the following parties:

o City of Port Angeles
e Nippon Paper Industries USA CO., LTD.
e Washington Department of Ecology

Using this information, Exponent has determined that it does not currently have a conflict that
would preclude us from assisting you in this matter. Please inform me as soon as possible if this
list of parties is inaccurate or incomplete, or if other parties become involved as this matter

proceeds.

BE03079.003 JT05
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Mr. William Bloor
August 5, 2009
Page 3

Please indicate your understanding and acceptance of the terms of retention by signing and
returning a copy of this letter. If you have any questions or require additional information,
please do not hesitate to contact me at 425-519-8768. We look forward to working with you.

Sincerely, Accepted by:

W%

Joyce S. Tsuji, Ph.D., DABT ” Authorized Si
Principal M@
—7
ame and Title

Enclosures (2) Ve o —
Coloy 0 & Ao, o
Organ1zat1on
L7 % o
Date
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